No. MERC/Case No.85 & 87 of 2010/ 02551 17" January, 2012
NOTICE

Subject: In the matter of implementation of the Judgment dated 16" December, 2011 given
by the Hon’ble Appellate Tribunal for Electricity, in Appeal No. 39 of 2011, filed
by Mula Pravara Electric Co-op Society Ltd. challenging the Commission’s Order
dated 27.01.2011.

The Mula Pravara Electric Cooperative Society (MPECS), Shrirampur was established in
the year 1969-70 and was granted a license by the State Government in the year 1971 for a
period of 20 years to distribute the power in five specific Talukas (MPECS area) in the District
of Ahmednagar in Maharashtra. The MPECS commenced its functioning w.e.f. 1.3.1971 and
took over the electrical distribution network of Maharashtra State Electricity Board. The said
license was renewed for another 20 years i.e. from 1991 to 2011. Their term of license of
MPECS has expired on 31.1.2011.

On 28" July, 2010, the Commission published a Notice inviting “Expression of Interest”
(Eol) from the prospective applicants, having expertise in electricity distribution, for distributing
electricity in the MPECS area of supply. Six entities, including the MPECS have submitted their
respective proposals expressing their interest in distributing electricity in the area served by the
MPECS. On 5" October, 2010, the Commission directed all the entities who have submitted their
Eol, to submit an application for grant of Distribution License in the MPECS area, in accordance
with Section 14 and 15 of the Electricity Act, 2003, read with the MERC (General Conditions of
Distribution License) Regulations, 2006. Applications from two parties, namely the MPECS and
the MSEDCL have been taken by the Commission for consideration.

After hearing the parties and the public, the Commission vide Order dated 27" January,
2011, rejected the application of the MPECS for grant of distribution license and granted license
to the MSEDCL and amended the license of the MSEDCL by merging MPECS area of supply
with MSEDCL area of supply. The Commission further directed the MPECS to handover its
distribution network assets and equipments, including the consumer Security Deposits, to the
MSEDCL.
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The MPECS had preferred an Appeal before the Hon’ble Appellate Tribunal for
Electricity (ATE) challenging the Commission’s aforesaid Order dated 27" January, 2011. The
Hon’ble ATE vide Judgment dated 16" December, 2011, was pleased to direct, inter alia, as
follows:

77. In view of our above findings we set aside the impugned order dated 27.1.2011 and remanded
to the Commission with the direction to reconsider the application for license of the Appellant and
dispose of on merits in accordance with the provisions of the Act and its own General Conditions
of Supply Regulations and with a further direction to consider for grant of license to both the
parties by allowing them to operate in the same area.

78. The Appeal is allowed. However, there is no order as to Costs.

After pronouncement of judgment, the learned Counsel for the parties request for issuing of
consequential directions with regard to the existing arrangements and the time frame. Accordingly,
we direct the Commission that the process to be completed within three months from today and in
the meantime, the existing arrangement may be continued subject to payment of charges to the
Appellant to be decided by the Commission after hearing all the parties concerned. ”

I am directed to communicate that a preliminary hearing for the implementation of the aforesaid
Judgment dated 16" December, 2011, passed by the Hon’ble ATE, will be held in the presence of

authorised consumer representatives on Tuesday, 31 January, 2012, at 11.00 hrs, in the office
of the Commission at 13" floor, Centre No.1, World Trade Centre, Cuffe Parade, Mumbai 400 005.

(P.B. Patil)
Registrar
Encl: Copy of the APTEL Order dated 16.12.2011

The Managing Director

Maharashtra State Electricity Distribution Co Ltd.
Prakashgad,

Bandra (East) Mumbai 400 051

The Managing Director
Mula Pravara Electric Co-Operative Society Ltd.,
At & Post — Shrirampur,
Taluka: Shrirampur,
District: Ahmednagar 413 709.
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The Principal Secretary (Co-operation & Marketing)
Co-operation — Marketing & Textile Department
Government of Maharashtra

Mantralaya, Mumbai 400 032

E-mail: sec_coop&mkt@maharashtra.gov.in

The Principal Secretary (Energy)
Industries, Energy & Labour Department
Government of Maharashtra

Mantralaya,

Mumbai 400 032

E-mail: sec_energy@maharashtra.gov.in

Consumer Representatives

Cc: Prayas (Energy Group) Cc:

Amrita Clinic, Athawale Corner
Lakdipool-Karve Road Junction
Deccan Gymkhana, Karve Road
Pune 411 004

E-mail: peg@prayaspune.org

Cc:

Cc: Mumbai Grahak Panchayat,
Grahak Bhavan,
Sant Dynyaneshwar Marg,
Behind Cooper Hospital,
Vile Parle (West),

Mumbai 400 056. Cc:

E-mail: mgpanchayat@yahoo.com
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Thane Belapur Industries Association
Plot No.P-14, MIDC,

Rabale Village, PO Ghansoli,

Navi Mumbai 400 701

E-mail: tbia@vsnl.com

The President,

Vidarbha Industries Association
1* Floor, Udyog Bhavan,

Civil Lines, Nagpur 440 001.
E-mail: rkengg@gmail.com

Prof. Dr Barhate G.H.

Organiser, Grahak Panchayat,
Shrirampur,

Chairman, Research Centre,

C.D. Jain College of Commerce,
Shrirampur, Dist. Ahmednagar.
E-mail: ghbarhate @rediffmail.com
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