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Z=Zepc + Lo sect Zouc

Where

Z = Z-factor Charge

Zeac = Z-factor Charge component for FAC.

Zs.sec= Z-factor Charge component for 10 year-8ec rate variation
Zoyc = Z-factor Charge componenfor Variation in any other uncontrollable factors.
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Zeac(Rscrore) = F+C+B

Where

Zeac = Z-factor Charge component for FAC

F = Change in fuel cost of own generation and variable cost of

power purchase

C =  Carrying Cost for any under recovery/over recovery on
account of @ange in fuel cost of own generation and variable
cost of power purchase

B = Adjustment factor for overecovery / under
recovery

Explanation I for the purpose of this Regulation, the tdinf ghall be computed in
accordance with the following formula

F (Rs. Crore) = Acgent Arcpp, Where:
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Explanation IIi for the purpose of this Regulation, the téinC shall mean carrying cost
on account of change in fuel cost of own generatiahvamiable cost of
power purchase.

Explanation i for the purpose of this Regulation, the tdinB shall be computed in
accordance with the following formula:
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Bun (Rs. Crore) = An1+ Rin

Where:

Bun= Adjustment factor for overecovery / underecovery in the half "n"
Aini= I ncrement al €loos. t in the half

Run = Il ncremental-l0oattual hal fedave
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RRB =RRB;+ @48

Where,

6i 6 1year of theControl Period, i = 1,2,3,4, and 5 for the second ControldPeri
RRB: Regulated Rate Base for tffeyiear of the second Control Period;

AB;: Change in the Regulated Rate Base in thgdar of the Control Period. This
component shall be the average of the value at the beginning and end of the yeaasseth
creation is spread across a year and shall be computed as follows:

ABi=Invii D;i CG;
Where,

Inv;: Investments projected to be capitalised during'thear of the Control Period and
approved;
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Di: Amount set aside or writteaff on account of Depreciation of fixed assets for the/ear
of the Control Period;

CG: Consumer Contributions pertaining to the RRBi and capital grants/subsidies received
during {" year of the Control Period for construction efwice lines or creation of fixed
assets;

RRB;.;: Regulated Rate Base for the Financial Year precedind“tym'r of the Control
period. For the first year of the Control Period, RRBhall be the Regulated Rate
Base or the Base Yere. RRE;;

RRBy = OCFAy T ADg 1 CCp;
Where;

OCFAo: Original Cost of Fixed Assets at the end of the Base Year available for use and
necessary for the purpose of the regulated business;

ADqo:  Amounts written off or set aside on account of depreciafidixed assets pertaining
to the regulated business at the end of the Base Year;

CCo: Total contributions pertaining to the OCf;Anade by the consumers towards the cost
of construction of distribution/service lines by the Distribution Licensee adsal
includesthe capital grants/subsidies received for this purpose;
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(0] (0]
AV y(Availability of o no. of AC lines) =% WIi(Ti-Tnal) / > Wi
i=1 T i=1
p p
AV (Availability of p no. of HVDC pole) = Wj(Tj -Tnail) / 2~ Wj
=17 =1
q q
AV y(Availability of g no. of ICTs) = WK(Tk - Tyak) > Wk
K=1 k k=1
r r N
AV, (Availability of r no. of SVCs) = 0.5W I (Tyl -Tnal) + 2 0.5Wel (Tl i Tyach
I=1 1 I=1 T

r r
205Wl + X 0.5W
=1 =1

S S
AV ((Availability of sno. of Switched = Wm(Tm-Ty,m) > Wm

Bus reactors) m=1 ™/ el
t t
AV (Availability of t no. of HVYDC = ¥ Wn(Tn-Tyan) > Wn
Backto-back Blocks) n=1 T n=1
Where Wi = Weightage factor foi” transmission line
Wi = Weightage factor foj”” HVDC pole
Wk = Weightage factor fok" ICT
Wil & Wl = Weightage factors for inductive & capacitive operatioti"ddV/C
Wm = Weightage factor fom" bus reactor
Wn = Weightage factor fon™ HVDC back to back block.
Ti, Tj, Tk, Til, The total hours of"l AC line, " HVDC pole, k" ICT, I SVC (Inductive

Td, Tm&Tn Operation), T SVC (Capacitive Operationjyi” Switched Bus Reactor &"
HVDC backto-back block during the period under consideration (excluc
time period for outages not attributable to transmission licenseesdésomns
given in Para 6 of the procedure)

Trai  Thaj The nonavailability hours (excluding the time period for outages
Trak, Taal, attributable to transmission licensee taken as deemed availability as per
Tracl, Tnam, of the procedure) fof" AC line, {" HVDC pole, K" ICT , I SVC (Inductive

Operation), I SVC (Capacitive Operationjn™ Switched Bus Reactor &"
HVDC backto-back block.
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